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SUB J : CIV AIR: PAL REQUIREMENT FOR EMERGENCY FUEL 
SUPPLIES IN US 

REF: A. STATE 248152 

B. MANILA 13649 

C. MANILA 13466 

1. THROUGH CALTEX AND PHILIPPINE AIRLINES SOURCES 

WE INFORMED THAT PAL EXEC VY IGOA NOW IN SAN FRANCISCO 
ATTEMPTING ARRANGE EMERGENCY FUEL SUPPLIES TO 
ENABLE AIRLINE TO CONTINUE OPERATING OUT OF SAN 
FRANCISCO FOR REMAINDER OF DECEMBER. OUTLOOK FOR FUEL 
SUPPLY IN JANUARY ALSO CRITICAL, WITH ONLY 10 PERCENT OF 
NORMAL REQUIREMENTS AVAILABLE FOR DELIVERY. BACKGROUND OF 
PROBLEM OUTLINED MANILA REFTELS AND STEMS FROM VIRTUAL 
UNAVAILABILITY OF BONDED FUEL. 

2. WE RECOGNIZE THAT MECHANISM FOR ALLOCATING AND 
DISTRIBUTING MILITARY JET FUEL TO INTERNATIONAL 
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WE HOPEFUL DEPARTMENT CAN ASSIST IN EMERGENCY ALLOCATION 
TO PAL BASED ON EARLIER (DEC 8) APPLICATION FOR SPECIAL 
HARDSHIP CONSIDERATION. URGENT ACTION REQUIRED IN 
ORDER PREVENT PAL FROM BEING FORCED TO CANCEL SERVICE 
OUT OF SAN FRANCISCO AT TIME OF HEAVY PASSENGER TRAFFIC 
UNDER PRESIDENT MARCOS' HOMECOMING PROGRAM. CANCELLATION 
WOULD BE MATTER OF IMMEDIATE AND DEEP CONCERN AND 
EMBARRASSMENT TO PRESIDENT, ESPECIALLY IF SIZEABLE NUMBER 
SUCH TRAVELERS STRANDED, AND WE CONSIDER IT LIKELY TO 
CAUSE RETALIATORY ACTION BY GOP AGAINST PANAM AND NWA AT 
MANILA. 

3. BOTH AMERICAN CARRIERS ARE RECEIVING ADEQUATE FUEL 
SUPPLIES AT MANILA DESPITE GOP-ORDERED OVERALL 30 
PERCENT CUTBACK OF AVIATION FUEL DELIVERIES. AS NOTED 
REF C, PANAM ADEQUATELY SUPPLIED FOR CURRENT SCHEDULES 
AND SEASONAL CHARTERS OWING TO HIGH UPLIFT LEVEL DURING 
HISTORICAL BASE PERIOD. NWA HAS RECEIVED SPECIAL 
AUTHORITY TO CONTINUE UNDIMINISHED FUEL DELIVERIES AFTER 
APPEAL TO GOP CITING NEED TO SERVICE LARGE VOLUME OF HOME- 
COMING PASSENGERS. NO PUBLICITY HAS BEEN GIVEN THIS 
ALLOCATION, AND NWA WISHES IT CLOSELY HELD. NEITHER 
AIRLINE HAS RECEIVED ANY INDICATION OF CHANGE IN FUEL 
ALLOCATIONS FOR JANUARY. 

4. RESPONSIBILITY FOR AVIATION FUEL ALLOCATION TRANS- 
FERRED DEC. 20 FROM CAA DIRECTOR SINGSON TO CG 

PHIL AIR FORCE RANCUDO. WE ASSUME THAT GUIDELINES 
REPORTED MANILA 13717 CONTINUE IN FORCE. AMERICAN 
CARRIERS HAVE EXPERIENCED NO DIFICULTIES IN RELATION- 
SHIP WITH GOP ALLOCATION AUTHORITIES. 

5. ACTION REQUESTED: DEPARTMENT TAKE UP WITH FEDERAL 
ENERGY OFFICE POSSIBILITY OF EMERGENCY ALLOCATION TO PAL 
EITHER IN RESPONSE TO APPLICATION FOR SPECIAL HARDSHIP 
CONSIDERATION OR AS INTERIM STEP TO PREVENT DISRUPTION 
OF SERVICE. SUGGEST DEPARTMENT COORDINATE ACTION WITH 
CALTEX (FRANK ZINGARO) IN NEW YORK (CHEVRON IS PAL SUPPLYING 
CARRIER IN SAN FRANCISCO AND HONOLULU). REQUEST EMBASSY 

BE ADVISED BY OOB DEC. 28 STATUS OF LIKELY ACTIONS ON 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 MANILA 14308 270958Z 

BEHALF OF PAL IN VIEW NEED TO DEAL WITH POSSIBLE TOP-LEVEL 
GOP INQUIRY ON SUBJECT. 

SULLIVAN 
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